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the adjustment could be made to a general reserve or to statutory reserve 
following approval by SAMA on a case by case basis. 

2. General Provisions will be 1 % of loans in the 'Standard' and 'Special
Mention' categories. All Saudi Government loans or claims fully backed by
collateral of Saudi Government in form of securities or guarantees should be
deducted before calculating general provisions.

3. SAMA has specified automatic provisioning requirements related to Banks'
non-performing loan portfolios, based on the number of days past due.
However, exceptions are permitted for individual loans where a bank has
strong documentary evidence that a loan is performing despite being past due.
It is expected that such exceptions will be used in limited number of cases.
Saudi banks are required to maintain a list of such loans that have been treated
under this exception and document the underlying reasons.

SAMA requires all Saudi banks to provide the following information. These are to 
be provided by 15th of the month following the end of the quarter. 

1. A quarterly report on the loan portfolios according to the proposed
classification system - Annex 1.

2. A quarterly report on Loan Provisions -Annex 2.
3. A quarterly list of loans where exceptions have been made to the general rule

of automatic classification - Annex 3.
4. Guidance Notes-Annex 4.

These rules are to be implemented from 1 January 2004, with the first Quarterly 
Reports due as of 31 March 2004.  
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