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Banking Supervision Dept. 

these instructions and, if required, amend their Bye-laws/Articles to 

make them consistent therewith. 

3) SAMA has now decided to issue the enclosed "Rules on 

Compensation Practices". These Rules set out the minimum 

requirements to be complied with by banks and shall come into force 

with immediate effect. The employment contracts already in force at the 

time of issuance of these Rules shall be regularized by 31 December 

2010. In case a bank is unable to meet this timeline for regularization in 

respect of a particular contract due to some genuine reason, it can 

approach the Agency by 30 June 201 0 along-with the reasons for the 

same.

4) Banks shall also ensure compliance of the Implementation 

Framework enclosed with the Rules as an Appendix and submit the 

Compliance Report to the Agency as prescribed there under. The 

Agency will reconsider the usefulness and periodicity of the Compliance 

Report after two years.

 

i "\ �u...... l --------

.......... 
Dr. Muhammad AI-Jasser 

Governor 

Encl: As above 
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