S 78 3 N 9041027185

s

5 LJUR | ASSS |}
e Srgaidl b yb 13150 Laladl 3,1
“ H CILZ_‘)).U
paand
/Bj\a.ul

coedilS ysp Al Aanyy pSile pbull
Mo 28l Ggiall ol Jygaid) Jguol B oyl aslati aelsh ip gungall

abiall el il put 4lpe aUadl il AU cpe () inadly Aealiall 5ol Y ot
opdeal Loy Jagail) Syl ol Cuiacal My AYVEYTIANY Zyjlig 0V /o aly SLl o guusally
saladl oda a&al Badss ol 4 Cilaghaiy se i (ye dungall

PRSI UL G ) PP YOR [O S0 [POS X JS P SUP E P RRUPRES
Neic 2530 giall ol Sypall Jpual G Copeatll ililes (g BN Canlyl

cee Sl 13_\:.\?;_,:%)\

/ o —
sl gaail e 0 Sl 2
38,0 Lailadll JS,

:c.l),ﬂ\ Gk
isledl 3 Aabadl Jppall iS5l -
AShaally Aatal Wl —
A yall & L0 Lt clgyl -

05.\

#4171 EVIYEAA 1 pusald ) 4477 ) XY saile e Y1V98 1 0L ,31  YAAY t o



P
G AE =
by N oy

opell aliim s 20151 daball 551a¥1

Pttt PV Y

: 33lgal % s cslayll

R ART ARV AN TN s AN SR

WUt Cangey 41 Algaall cldlall ol ggagaall ayall 35 dunge Liilaa o
e tlug BYEYYANY 2y (0 /a) o) SUH pguyalls jaliall ysatll 1S5 A
G gl a8 Afhe HUatd gl AaDU o giadly Aaglud) 52l (ga (Y) o 35l
sl e 2l Geiall of Jagatll Jyual 3 capatll Jygaill 48,50 Jomg ¥ al Jo cuas
Oynal g8 o] iy  Lgnilas pae (ponialy Ausnagall (o illad (o Jpuant) 200 Y} S
Jea Jasigall Jygailh grie el cpo SN o Banly R e gl Lslill aginlh 5f gyl
Ly Jagaill 458 3l adl o cal (il Balad) 3 (e (T) o) Bjfilly «"agd Capeaill abyal
5ol o3a sl Baki la 8 ciladaty ae s (e Aesgall ojread

P Lo )8

sl S Lae 2aall Gaiall o Jisall Jpaal 8 Capeail) plati seld aldcl N
i) yal Aigeally
i 20 bl o3gs Abalall 3Ll Cgaan agedll S8 e 250 Aalall oYY (NoT gt
VAaladl anaid Ls
uady Lad S Lall s mwmwlg‘-_ uud

M ) coe Ghgall dbly
N4

ehylaalt dil e (26
Jaslaall

€411 ) ETIVYEAA 1mEstB . #4711 ) EVTYL Y saila s 11NRA el ) (YAAY i pa



Lo Analll gelal) of Sigaill §gual (b chpatl) alali aogh
Rules Governing Disposal of Finance Assets or Their Contractual
Rights
A E¥T Bamdll a
August 2015



Contents

Introduction

Chapter One: Definitions

Chapter Two: General Provisions

Chapter Three: Requirements for
Disposal of Finance Assets or Their
Contractual Rights

Chapter Four: Procedures for
Disposal of Finance Assets or Their
Contractual Rights

Chapter Five: Effectiveness

dakiall o

Page No. ygiadl
2 gl
3 Caligyas 1 Y Jaal
5 Lale alSal 1 30N Juall)

(ot ol Slilaia AN Luadl)
6

leie 25t geaall of Jygatll Jyual

& il Sleal ol Juadd
7

leie A28UY Ggaall of Jygatll Jgual
10 Ol : Quald) Juallh



Saudi Arabian Monetary Agency

Rules Governing Dispeosal of Finance
Assets or Their Contractual Rights

Introduction

These Rules are issued by SAMA in exercise
of the powers vested upon it under Finance
Companies Control Law promulgated by the
Royal Decree No. (M/S1) on 13/8/1433H,
and in pursuance of the Implementing
Regulation of the Finance Companies
Control Law promulgated by the resolution
of the Governor No. 2/M U T) dated
14/4/1434H.

These Rules have been issued in both Arabic
and English. In the event of discrepancy in
the interpretation of the two texts, the Arabic

text shall prevail.
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Chapter One

Definitions

1. The following terms and phrases,
wherever used in these Rules, shall have the
meanings assigned thereto unless the context

requires otherwise:

SAMA: Saudi Arabian Monetary Agency.

Finance Company: A joint stock company

licensed to engage in finance activities.

Disposal: Encompasses sale of finance
assets, factoring, pledging, or assignment.
First party: A finance company that intends
to dispose of its finance assets or their
contractual rights.

Second party: An entity that possess finance
assets or their contractual rights after being
disposed by the first party.

Sale of assets: Transfer of the ownership of
finance assets or their contractual rights to
the second party.

Factoring: Sale of the rights of finance
contracts to the second party, where the
ownership of finance assets remains with the

first party.

Pledging: Pledge of finance assets or their

contractual rights as a collateral where the
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possession of the assets remains with the first
party.

Assignment: Transfer of the ownership of
finance assets or their contractual rights to
the second party as a collateral.

Recourse: Disposal arrangement whereby
the first party bears the credit risk of the
disposed finance assets or their contractual
rights, including default risk.

Partial Recourse: Disposal arrangement
whereby the first party bears part of the
credit risk of the disposed finance assets or
their contractual rights, including default
risk.

Without Recourse: Disposal arrangement
whereby the second party bears the credit
risk of the disposed finance assets or their

contractual rights, including default risk.

Disposal Forms: The disposal can be either
with recourse, partial recourse, or without

recourse,

Finance Assets Portfolio: A pool of finance
assets or their contractual rights, which are
intended to be disposed of by the finance

company.
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The rest of the terms and phrases used on this
regulation shall have the same meaning as
per Article one of Finance Companies
Control Law, and Article one of the
Implementing Regulation of the Finance

Companies Control Law.

Chapter Two

General Provisions

2. These Rules shall apply to all finance

companies.

3. These Rules govern the disposal of finance
assets or their contractual rights, whether
the disposal takes the form of sale of

pledging, or

assets, factoring,

assignment.

4, A finance company shall inform SAMA

with a written notification when
disposing finance assets through
pledging.

5. SAMA may decline or restrict the process
of the disposal of finance assets or their
contractual rights based on reasons
deemed relevant by SAMA, such as
experience, technical capabilities, or risk

of the finance company,
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Chapter Three SN Jaad)

Requirements for Disposal of Finance dsiall ol Qigattt Jgual o dpaith cilidhia
Assets or Their Contractual Rights PR ER-

6. The finance company shall be in operation ;¢ b ples e Slo e s o sy

for at least two years prior to disposing -y Ji OB e ot Lehalss Jysatl

of its finance assets or their contractual Neie A5 3ghal) ,1 Jisal dya‘ o
rights.

7. The finance company that intends to b el 3 e A dysall 3850 e LY
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rights, shall comply with the following: : Y
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or six months from the date of first s

paid instalment, whichever comes
later.
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7.3 If the assets which are intended to be
disposed of, are other than real-estate
assets with contract maturity
exceeding five years, there need to be
lapse of at least six months from the
date of extending credit related to the
assets to be disposed of, or six
months from the date of first paid
instalment, whichever comes later.

7.4 SAMA may exclude some transactions
of disposal of finance assets or their
contractual rights with recourse from

some of terms set out in this

paragraph.

8. Ifthe second party is not a licensed entity
by SAMA to carry out finance activities,
the second party shall provide a credit
assessment for the finance assets from a
competent entity in credit assessment
approved by SAMA.

Chapter Four

Procedures for Disposal of Finance

Assets or Their Contractual Rights

9. When applying for a no-objection from
SAMA to dispose finance assets or
their contractual rights, the finance

company shall submit the following:
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9.1

9.2

9.3

9.4

Disposal of finance assets portfolio
or their contractual rights template

(appendix 1).

Overdue Installments of finance
assets portfolio template (appendix
2),

A historical record of the last (5)
disposed finance assets portfolios or
their contractual rights, if any

(appendix 3).

A copy of the proposed contracts
and agreements between first and
second party. The contract shall
contain all necessary information
including but not limited to the
following:
A- Details of the underlying parties in
the contract.
B- Type of the disposal of finance
assets or their contractual rights.
C- Forms of the disposal of finance
assets or their contractual rights

and guarantees thereto.

D- Expected date of the contract.

E- Type of the finance assets
portfolio,
F- Total value of the finance assets

portfolio.
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10. A finance company that intends to

1.

12,

dispose finance assets or their
contractual rights, shall apply for a no-
objection letter from SAMA, attaching
all documents, templates and records
as specified in these Rules, atleast (20)
business days prior to the expected date
of the disposal.

If the disposal of the finance assets or
their contractual rights is without
recourse or with partial recourse, the
shall

provisions or conditions that hold the

contract not include any
first party responsible for the failure to
meet the conditions and/or terms set
out in the contract, if such conditions
and/or terms can be verified by the
second party prior to entering the
contract.

If SAMA requests any information or
documents it deems necessary to
evaluate the request in order to issue a
no-objection letter on the disposal of
finance assets or their contractual
rights, the finance company shall
provide SAMA with any information
or documents required within (10)

business days from date of the request.
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Chapter Five
Effectiveness

13. These Rules shall be effective from the

date of their issuance.
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Appendix (2): Overdue Installments of Finance Assets Portfolio Template

IRkaad dad  Sap] 0.00
Total Portfolio Value
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Number of Overdue Overdus Install Bal Overdue Installments to Totat Portfolio
Installments Contracts Value
OV PO SO
Between 30-60 days N/A
TS PR PR S
Between 60-90 days S
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Between 90-180 days HE
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More than 180 days HA
P
Total 0 0.00 N/A
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Appenidiz (1): Disposal of Fmnanvr Asscts Portfoliv or Their Coutractual Rights Temmplate
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