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We are enclosing herewith a recent Report issued by the Basie Committee on Banking Supervision on the above 

subject. This paper defines "Electronic Banking" and "Electronic Money" and identifies the various Risk that Banks are 

exposed to when providing such services. The paper also list various risk management practices that are followed by the 

Banks and provides examples of possible risks arising from such activities and risk management measures that can be 

followed. 

The Agency's Objectives in circulating this Report is to ensure that Saudi Banks can benefit from this document 

which summarizes the best practices of international Banks that are engaged in Electronic Banking activities. We would 

like all Saudi Banks to review and compare their Risk Management Practices in relation to points outlined in Chapter 3 

of the Report. All banks are required to carryout a self assessment done by their internal auditors in relation to the points 

raised in Chapter 3, and provide us with a copy of their report by 31 August 1998. 

Best Regards. 

Jammaz Al-Suhaimi 
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