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Guidelines for calculating Loan to Deposit Ratio (LDR)

The new methodology is applicable for both Solo and consolidated entities and should be
reported in existing LDR returns submitted to SAMA.
The weightings should only be applied to deposits and not to other liabilities e.g. repos, interbank
activities or short term/ long term subordinated debt/ sukuks etc.
The deposits should include both local and foreign currency deposits of resident and non-resident
entities.
The calculation of LDR is explained as below:
Apply weightings as per the above table to deposits in order to compute weighted deposits.
Original maturities should be used for new deposits while old deposits should be based on
residual maturities.
The maturity mismatches will not be observed at this stage. However, SAMA will review
this for each bank in future on a case-by-case basis.
The weighted deposits should be added with other long-term loans allowed under LDR to
compute the denominator.
The new ratio should be computed by using the formula [(Loans and advances)/ (total
weighted deposits and long-term loans)].
Total LDR based on weighted deposits should remain below 90%. The additional headroom
to lend should be computed as a difference between numerator and denominator subject to
maximum lending cap at total amount of actual deposits.

Annexure 2 example for your reference.

Deposit Weights
Peciand Within 1 1-3 3-4 4-6 6-8 8-12 1-2 98 s More than 5
=i month | months months months months months years x Years
100% 105% 110% 115% 120% 130% 140% 150% 170% 190%




Example

All'in
SAR'000

Proposed
weightings

100%

105%

110%

115%

120%

130%

140%

150%

170%

190%

Balance sheet

Demand

Less
than 1
month

1-3
months

3-4
months

4-6
months

6-8
months

8-12
_months

1to2
years

2to5
years

years

Total

Loans and
advances, net

1,340

Longer term
loans, bonds,
syndicated,
SUKUK, sub
debt

40

Existing

Customers'
deposits

998

200

237

64

64

32

40

37

1,673

78%

Existing
headroom to
lend up to 90%
LDR

202

New

Weighted
deposits

(Existing

deposits x

weightage)

998

210

261

74

Vi

42

60

63

1,787

73%

Headroom to
lend against
weighted
deposits

304

Additional
lending
headroom
created by
weighted
deposits

102






