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FATF Public Statement - 26 June 2015

Brishane, 26 June 2016 - The Financial Action Task Force (FATF) Is the giobal
standard setting body for anti-maney laundering and combating the financing of
terrorism (AML/CFT). In order to protect the international financial system from
maney laundering and financing of terrarism (ML/FT) risks and to encourage
greater compliance with the AML/CFT standards, the FATF identified jurisdictions
that have strategic deficiencies and works with them o address those deficiencies
that pose a risk to the international financlal aystem,

Jurisdictlons subject to a FATF call on its members and other jurisdictlons
to apply counter-measures to protect the international financial system
from the on-going and substantlal money laundering and terrorist
financing (MU/FT) risks emanating from the jurisdictions,

Iran
Democratic Paople's Republic of Korea (DPRK)

Jurisdictions with strateglc AML/CFT deficlencies that have not made
sufficlent progress In addressing the deficiencles or have not committed
to an action plan developed with the FATF to address the deficlencles, The
FATF calis on its members to consider the risks arising from the
deficiencles assoclated with each Jurisdiction, as described below.

Algeria
Myanmar

Iran

The FATF remains particularly and exceptionally concerned about Iran’s failure
to address the risk of terrorist financing and the serious threat this poses to the
Integrity of the International financial system, despite Iran’'s recent engagement
with the FATF.

The FATF reaffirms its call on members and urges all jurisdictions to advise their
financial Institutions to give special attention to business relatlonshlps and
transactions with Iran, including Iranian companies and flnancial institutions. In
additlon to enhanced scrutiny, the FATF reaffirms its 25 February 2009 call on
its members and urges all jurisdictions to apply effective counter-measures to
protact thelr financlal sectors from money laundering and financing of terrorism
(ML/FT) risks emanating from Iran. The FATF continues to urge jurisdictions to
protect against corraspondent relationships being used to bypass or evade
counter-measures and risk mitigatlon practices and lo take inte account MUFT
risks when considering requests by Iranian financial institutions to open
branches and subsidiaries in their jurisdiction, Due to the continuing terrorlst
financing threat emanating from Iran, jurisdictions should consider the steps
already taken and possible additional safeguards or strengthen existing ones.

The FATF urges Iran to immedlately and meaningfully address its AML/CFT
deficiencles, in particular by criminalising terrorist financing and effectively
implementing suspicious transactian reporting requirements. If Iran falls to take
concrete steps to continus to improve its CFT regime, the FATF will consider
calling on its members and urging all jurisdictions to strengthen counter-
measures in October 2015.
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Democratic People’s Republic of Korea (DPRK)

Since February 2015, the DPRK engaged with the FATF regarding the
deflciencies identified in its action plan developed with the FATF,

However, the FATF remains concerned by the DPRK's failure to address the
significant deficiencies in its anti-money laundering and combating the financing
of terrorism (AML/CFT) regime and the serlous threat this poses to the integrity
of the international financial system. The FATF urges the DPRK to immediately
and meaningfully address its AML/CFT deficiencles.

The FATF reafflrms its 25 February 2011 cali on its members and urges all
jurisdictions to advise their financial institutions to glve special attention to
business relationships and transactions with the DPRK, including DPRK
companies and financial institutions. In addition to enhanced scrutiny, the FATF
further calls on its members and urges all jurlsdictions to apply effactive counter-
measures to protect their financial sectors from money laundering and financing
of terrorism (ML/FT) rlsks emanating from the DPRK. Jurisdictions should also
protect against correspondent relationships being used to bypass or evade
counter-measures and risk mitigation practices, and take into account ML/FT
risks when considering requests by DPRK financlal institutions to open branches
and subsldlaries in their jurlsdiction.

Algeria

Algeria has taken steps towards improving its AML/CFT regime, Including by
Issuing terrorist asset freezing regulations. The FATF has not assessed Algeria's
new measuras on terrorist assets freezing due to thelr recent nature, and
therefore the FATF has not yet determined the extent to which they address the
earlier deficiency Identified regarding the establishment and implementation of an
adequate legal framework for identlfylng, tracing and freezing terrorist assets. The
FATF welcomes Algeria's progress and encourages Algeria to continue the
process of implementing its action plan.

Myanmar

Myanmar has taken steps towards improving its AML/CFT regime. However,
despite Myanmar's high-level political commitment to work with the FATF and
APG to address its strategic AML/CFT deficlencies, Myanmar has not made
sufficient progress in implementing its action plan, and certain strategic AML/CFT
deficiencies remain. Myanmar should continue to work on implementing its action
plan to address these deficiencies, Including by: (1) adeguately criminalising
terrorlst financing; (2) establishing and implementing adequate procedures to
identify and freeze terrorist assets; (3) ensuring an operationally independent and
effectively functioning financial intelligence unit; and (4) strengthening customer
due diligence measures. The FATF encourages Myanmar to address the
remaining deficiencies and continue the process of implementing Its actian plan.
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Improving Global AML/CFT Compliance: on-going
process - 26 June 2015

Brisbane, 26 June 2015- As part of its on-going review of compllance with the
AMLU/CFT standards, the FATF has to date identified the following jurisdictions
which have strategic AML/CFT deficiencies for which they have developed an
action plan with the FATF, While the situations differ among each jurisdiction,
each jurisdiction has provided a written high-level political commitment to address
the identifled deficiencies. The FATF welcomes these commitments,

A large number of jurisdictions have not yet been reviewed by the FATF. The
FATF continues to Identlfy addltional Jurisdictions, on an on-gaing basis, that pose
a risk to the international financial system,

The FATF and the FATF-style regional bodies (FSRBs) will continue to work with
the Jurisdictions noted below and to report on the progress made in addressing
the identifled deficiencies. The FATF calls on these |urisdictions to complete the
Implementation of actlon plans expeditiously and within the proposed timeframes.
The FATF will closely monitor the implementation of these action plans and
encourages [ts members ta consider the informatlon presented below.

Lso PDR Sudan
Afghanistan Panama Syria
Angola Papua New Guinea Uganda
Boznia and Herzegovina Yemen
Ecuador
Guyana

Jurlsdiction not making sufficlent progress
Iraq

Jurlgdictions no longer Subject to the FATF's On-Going AML/CFT
Compliance Process

Indonesla

Afghanistan

In June 2012, Afghanistan made a high-level political commitment to work with
the FATF and APG to address its strategic AML/CFT deficiencies. Since February
2015, Afghanistan has taken steps towards improving its AMU/CFT regime,
including by issuing an amendment to the AML Law to extend the money
laundering offence to caver foreign predicate offences. However, the FATF has
determined that certain strategic AML/CFT deficiencies remain. Afghanistan
should continue to work on implementing its action plan, including by: (1) further
implementing Its legal framework for identifying, tracing and freezing terrorlst
assets; (2) implementing an adequate AMU/CFT supervisory and overaight
programme for all financial sectors; and (3) establishing and implementing
effective controls for cross-border cash transactions. The FATF encourages
Afghanistan to address its remalning deficiencies and continue the process of
implementing its actlon plan.

Angola

In June 2010 and again In February 2013 in view of its revised action plan,
Angola made a high-level political commitment to work with the FATF and
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ESAAMLG to address its strateglc AMU/CFT deficiencies. Since February 2015,

Angola has taken significant steps towards improving its AMUCFT regime

through the adoption of mutual legal assistance legislation on 19 June 2015. The E
FATF has not assessed this new legislation due to its very recent nature, and

therefore the FATF has not yet determined the extent to which it addresses the

deficiency earller [dentified by the FATF. The FATF encourages Angola to

continue the process of implementing its action plan.

Bosnia and Herzegovina

In June 2015, Bosnia and Herzegovina made a high-level poiitical commitment to
work with the FATF and MONEYVAL to address its strategic AML/CFT
deficiancies. Bosnla and Herzegovina will work on implementing its action plan to
address these deficiencles, including by: (1) completing the criminalisation of
terrorist financing; (2) establishing and Implementing an adequate legal
framework for freezing terrorist assets under UNSCR 1373; (3) implementing an
adequate supervisory framework; (4) implementing adequate AML/CFT measures
for the non-profit sector; and (5} establishing and implementing adequate cross-
border currency contrals; (8) harmonising criminalisation of money laundering in
all criminal codes; and (7) ensuring adequate procedures for the confiscation of
assets. The FATF encourages Bosnia and Herzegovina to address its AML/CFT
deficlencles by Implementing its action plan.

Ecuador

Since June 2010, when Ecuador made a high-level political cammitment to work
with the FATF and GAFILAT to address its strategic AML/CFT deficiencies,
Ecuador has made significant progress to Improve its AML/CFT regime, Ecuador
has substantially addressed its action plan at a technical level, including by: (1)
adequatetly criminalising money laundering and terrorist financing; (2) establishing
adequate procadures to identify and freeze terrorist assets and for the
canfiscation of funds related to money laundering; and (3) reinforcing and
improving coordination of financlal sector supervision. The FATF will conduct an
on-site visit o confirm that the process of implementing the required reforms and
actions is underway to address deficlencies previously identlfied by the FATF.

Guyana

In October 2014, Guyana made a high-level political commitment to work with the
FATF and CFATF to address Its strategic AML/CFT deficlencies. Howaver, the
FATF has determined that certain strategic deficiencies remain. Guyana should
continue to work on implementing its action plan, including by: (1) adequately
criminalising money laundering and terrorist financing; {2) establishing and
Implementing adequate praceduras for the confiscation of assets related to
money laundering; (3) establishing and implementing an adequate legal
framework for identifying, tracing and freezing terrorist assets; (4) establishing a
fully operational and effectively functioning financial intelligence unit; (5)
establishing effective measures for customer due diligence and enhancing
financial transparency; (6) strengthening suspicious transaction reporting
requirements; and (7) implementing an adequate supervisory framework. The
FATF encourages Guyana to address its remaining deficiencies and continue the
process of implementing its action plan.

Lao PDR

In June 2013, the Lao PDR madse a high-level political commitment to work with
the FATF and APG to address its strategic AML/CFT deficiencles. Since February
2015, the Lao PDR has taken steps towards improving its AML/CFT regime,
Including by formallsing the role and function of the FIU and issuing regulations
on its cross border declaration system. The Lao PDR should continue to work on
implementing its action plan to address these deficiencies, including by: (1)
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adequately criminalising money laundering and terrorist financing; (2) establishing
and implementing adequate proceduras for the confiscation of assets related to
money laundering; (3) establishing and implementing an adequate legal
framework for identifying, tracing and freezing terrorist assets; (4) ensuring a fully
operational and effectively functioning financial Intelligence unit; (5) establishing
suspicious transaction reporting requirements; (6) implementing an adequate
AML/CFT supervisory and oversight programme for all financlal sectors; and (7)
establishing and Implementing effective controls for cross-border currency
transactions. The FATF encourages the Lao PDR to address Its AML/CFT
deficiencies and continue the process of implementing its action plan.

Panama

In June 2014, Panama made a high-level political commitment to work with the
FATF and GAFILAT to address its strategic AML/GFT deficlencies. Since
February 2015, Panama has taken slgnlficant steps towards improving its
AMUCFT regime, including by enacting: amendments to the criminal code, a new
AMUCFT law, and legislation enhancing the framework for international
cooperation. However, the FATF has determined that strateglc AML/CFT
deficiencies remain. Panama shouid continue to work on Implementing its action
plan, including by: (1) Implementing an adequate legal framewark for freezing
terrorist assets; (2) implementing effective measures for customer due diligence
in order to enhance transparency; and (3) ensuring a fully operational and
effactively functloning financial intelligence unit. The FATF encourages Panama
to address its remalning deficiencies, including by Issuing adequate regulations
for the various sectors to further implement the provisions of the new laws and
continue the process of implementing its action plen.

Papua New Guinea

In February 2014, Papua New Guinea made a high-level political commitment to
work with the FATF and APG to address its strategic AML/CFT deflclencies.
However, the FATF has determined that certain strategic AML/CFT deficiencies
remain. Papua New Guinea should continue to work on implementing its action
plan, including by: (1) adequately criminalising money laundering and terrorist
financing; (2) establishing and implementing adequate procedures for the
confiscation of agsets related to money laundering; (3) establishing and
Implementing an adequate legal framework for identifying, tracing and freezing
terrorist assets; (4) establishing a fully operational and effectively functioning
financial intelligence unit; (5} establishing suspicious transaction reporting
requirements; (6) implementing an adequate AML/CFT supervisory and oversight
programme for all financial sectors; and (7) establishing and implementing
effective controls for cross-border currency transactions. The FATF encourages
Papua New Guinea to address its remaining deficiencias and continue the
process of Implementing its action plan.

Sudan

Since February 2010, when Sudan made a high-level political commitment to
work with the FATF and MENAFATF to address its strategic AML/CFT
deficiencles, Sudan has made significant progress to improve its AML/CFT
raglme. Sudan has substantially addressed its action plan at a technical level,
Including by: (1) edequately criminalising maney laundering and terrorist
financing; (2) establishing adequate procedures for identifying and freezing
terrorist assets; (3) establishing a fully operationai and effectively functioning
Financial Intelligence Unlt; (4) establishing an effective supervisory programme
for AML/CFT compllance; (5) improving customer due diligence measures; (6)
increasing financial institutlons' awareness of and compliance with thelr
obligations ta file suspiclous transaction reports In relation to maoney laundering
and terrorist financing; and (7) enacting laws and procedures regarding
international cooperation and mutual legal assistance. The FATF will conduct an
on-site visit to conflrm that the process of implementing the required reforms and
aclions is underway to address deficiencies previously identified by the FATF.
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Syria ; {

Since February 2010, when Syrla made a high-level political commitment to work
with the FATF and MENAFATF to address its strategic AML/CFT deficiencies,
Syria has made progress to improve its AML/CFT regime. In June 2014, the
FATF determined that Syria had substantially addressed Its action ptan at a
technical level, including by criminallsing terrorlst financing and establishing
procedures for freezing terrorlst assets. While the FATF determined that Syria
has completed its action plan agreed upon with the FATF, due to the security
situation, the FATF has been unable to conduct an on-site visit to assess whether
the process of implementing the required reforms and actions is underway. The
FATF wlll continue to monitor the sltuation, and will conduct an on-site visit at the
earliest possible date.

Uganda

In February 2014, Uganda made a high-level palitical commitment to work with
the FATF and ESAAMLG to address its strategic AML/CFT deficlencies. Since
February 2015, Uganda has taken significant steps towards improving its
AML/CFT regime, Including by enacting the Anti-Terrarlsm Amendment Act on 19
June 2015. The FATF has not assessed this new legislation due to its very recent
nature, and therafore the FATF has not yet determined the extent to which It
addresses any of the following Issues: (1) adequately criminallsing terrorist
financing; (2) establishing and implementing an adequate legal framework for
identifylng, tracing and freezing terrorist assets; (3) ensuring effective record-
keeping requirements; (4) establishing a fully operational and effectively
functioning financlal intelligence unit; (5) ensuring adequate suspicious
transaction reporting requirements; (6) ensuring an adequate and effective
AML/CFT supervisory and oversight programme for all financial sectors; and (7)
ensuring that appropriate laws and procedures are in place with regard to
international co-operation for the financial intelligence unit and supervisory
authoritles. The FATF encourages Uganda to address Its remaining AML/CFT
deficiencles and continue the process of implementing its action plan.

Yemen

Since February 2010, when Yemen made a high-level political commitment to
wark with the FATF and MENAFATF to address its strategic AML/CFT
deficiencies, Yemen has made progress to Improve its AML/CFT regime. In June
2014, the FATF determined that Yemen had substantlally addressed its action
plan at a technlcal level, including by adequately criminalising money laundering
and terrorist financing; establishing procedures to identify and freeze terrorist
assets; Improving Its customer due dlligence and susplcious transaction reporting
requirements; issuing guidance; developlng the monitoring and supervisory
capacity of the financial sector supervisory authorities and the financlal
intelfigence unit (FIU); and establishing a fully operational and effectively
functioning FIU, While the FATF determined that Yemen has completed its action
plan agreed upon with the FATF, due to the securlty situation, the FATF has been
unable to conduct an on-site visit to assess whether the process of Implementing
the required reforms and actions is underway. The FATF will continue to monitor
the situation, and conduct an on on-site visit at the earliest possible date.

Jurisdiction not making sufficient
progress

The FATF is not yet satisfied that the following jurisdiction has made sufficient
progress on its action plan agreed upon with the FATF. Tha most significant
actlon plan items and/or the majority of the action plan ltems have not been
addressed. If this jurisdiction does not take sufficient action to implement
signlficant components of its action plan by October 2015, then the FATF will
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identify this Jurisdiction as being out of compliance with its agreed actlon plan
and will take the additional step of calling upon its members to consider the
rIsks arising from the deficiencies assoclated with the jurisdiction. * .

Iraq

Despite Irag’s high-level political commitment to wark with the FATF and
MENAFATF to address its strategic AML/CFT deficlencies, the FATF is not yet
satlsfied that Iraq has made sufficient progress in improving its AML/CFT
regime, and certain strategic AML/CFT deficiencies remain. Iraq should
continue to work on implementing its actlon plan, including by: (1) adequately
criminalising money laundering and terrorist financing; (2) establishing and
implementing an adequate legal framework for identifying, tracing and freezing
terrorist assets; (3) establishing effective customer due dlligence measures; (4)
ensuring a fully operational and effectively functioning financial Intelligence unit;
(5) establishing suspicious transaction reporting requirements; and (8)
establishing and implemanting an adequate AML/CFT supervisory and
oversight programme for all inancial sectors. The FATF encourages Iraq to
address its remaining AML/CFT deficlencles and continue the process of
implementing its action plan.

Jurisdictions no Longer Subject to
the FATF’s On-Going Global AML/CFT
Compliance Process

Indonesia

The FATF welcomes Indonesia's significant pragress in improving its AML/CFT ragima and notes that
Indonesia has eslablished ihe legal and ragulalary framework to mee its commitmants In its action plan
ragarding the stralegic deficlenclas that the FATF had idsntified in February 2010. Indonesia is therefore na
longer subjact to tha FATF's monitoring pracess under Its on-going global AML/CFT compliance process.
Indonesia will work with APG as it tontinues to address the full range of AML/CFT iasues identified in lts
mulual evalualion report.
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