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management and auditors regarding the robustness and effectiveness 
of internal controls vis-a-vis activities of the institution. 

4) The attached guidelines are aimed at providing guidance to banks in 
instituting an effective internal control system. The banks are required to take 
necessary steps, including evaluation and documentation of their existing 
Internal control practices In light of SAMA's Guidelines on Internal Controls. 
They should act to address gaps identified as a result of the evaluation and 
train their staff to implement these within the timelines as stated in section 6 of 
attached Guidelines on Internal Controls.

5) These guidelines shall be applicable to locally incorporated banks as well 
as the branches of foreign banks (the banks). The branches of foreign banks 
licensed and operating in Saudi Arabia shall also follow these Guidelines and 
apply them to the extent practical and with such modifications as may be 
considered expedient keeping in view the size and complexity of their 
business activities. In case of foreign banks' branches, the responsibilities of 
Board of Directors as explained in these guidelines will rest with the Chief 
Executive Officer or a designated Senior Management Committee at Head 
Office level that is responsible for the branch.

6) The attached Guidelines shall come into force with immediate effect and 
banks are advised to take necessary steps to ensure ·compliance of these 
guidelines. In case there are any practical issues in implementation, banks 
should approach SAMA to seek further guidance for addressing such issues. 
The attached guidelines will replace the previously issued Guidelines on 
Internal Controls for Commercial Banks vide circular dated 9 December 1989.
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