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Reference to the Upgraded Clearing System applied
in all SAMA branches in Riyadh, Jeddah and Dammam, UJ’ uJ Gl dsliold sw‘ rU=J‘ skl & <) U\-*Nb
and further to circulars No. BC/108, dated 6/3/1415 H R uu-b pladdly sy UM 0 JS 2 Fowow i\
and No. 2820/BC, dated 2/3/1415 H, and pursuant to the £ A/l YAY 35520800 / \‘/ s AlTe

agreement with all local banks at the meeting of the 82} g o ole BV AL e \;u) IRVINCIL

Banking Operations Managers Committee on
3/4/1995 A.D. The amendment of the regional clearing ~ &* sl &5l Slobedi e Lk plass! P o 241

system (Transfer time) is hereby approved, whereby .pVad0 [¢]¥
transfer time of all checks drawn at regional cities feas et S 3y ) W A U S Aty

(Riyadh, Jeddah and Dammam) or at other cities shall . S e . L St ) s
become zero, as of Saturday 7/4/1416 H. (2/9/1995 A.D.) ] O 8 gl g e P

in accordance with the attached procedures. «) e 5,51 0 o Lygedl 5f (el By 2D
graae/a /wua\,l\.n\zn/z/vwﬂJ\Mw\)m\J;,
For your info and acting accordingly L 4 Olst =W W s
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Procedures of Regional Clearing System
Applied as of 23/3/1416 H. (19/8/1995 A.D. )

L. Transfer time shall be the actual time at which the

drawing bank is credited and the drawee bank is
debited after clearing in the clearing house.

IL For all checks drawn at branches within the regional

clearing cities (Riyadh, Jeddah & Dammam), together
with very close locations, the transfer time shall be
zero if submitted in the same city. But such checks
may be returned on the day following their submission
at the latest (i.e. if the check was submitted on a
Saturday, it may be returned on Sunday of the same
week at the latest),

III. The transfer time shall be zero for all checks drawn

at bank branches inside the regional clearing cities
(Riyadh, Jeddah & Dammam) and submitted at
another regional clearing city (such as a check
submitted to Riyadh's clearing house and drawn at a
branch in Jeddah or Dammam). But such checks may
be returned after one full working day of its
submission at the latest (i.e. if a check is submitted
on a Saturday, it may be returned by Monday of the
same week at the latest).

IV. The transfer time shall be zero for all checks drawn

atbranches in other cities outside the regional clearing
cities (Riyadh, Jeddah & Dammam) and submitted
in the regional clearing cities (such as a check
submitted to the clearing house in Riyadh and is drawn
at a bank branch in Abha). But such checks may be
returned within 3 working days following the day of
their submittal (i.e. if a check is submitted on a
Saturday, it could be returned on Tuesday of the same
week at the latest).

V. All checks submitted to the clearing house by the

submitting bank shall be credited to its account and
debited to the account of the drawee bank the same
day.

VL. The transfer time for all checks shall be zero. No

consideration shall be given to the transfer time except
in the case of returned checks as perII, 111 & IV above,
according to the table attached to circular BC/185,
dated 20/4/1415 H, as amended by circular BC/200,
dated 4/5/1415 H.
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VIL The bank may return the check drawn thereat within 20l S ke o) il o OF NI R \N\_‘,

the stipulated period and it does not have to wait to
the last day, but cannot return it after that period. The
bank that submits the check has the right to refuse
the return of the check by the paying bank after the
stipulated period. But if the paying bank (the drawee)
returns the check after the stipulated period and the
submitting bank has accepted the check by mistake,
the submitting bank has the right to again return this
check to the drawee. Consequently, the submitting
bank may settle the dispute regarding returned checks
with the drawee by cooperation within the clearing
house.

VIIL SAMA is by no means responsible for the risk of

returned checks and potential disputes arising from
the return of a check by the drawee bank after the
stipulated period and the acceptance of the check by
the submitting bank. In this case, the bank
representative at the clearing house must always make
sure of the checks drawn thereat and delivered thereto
in packages after clearing, which may sometimes
contain returned checks, to be sure of the period
during which the drawee is allowed to return such
checks. Therefore, bank representatives must
cooperate among themselves regarding returned
checks as agreed at the above mentioned meeting.

IX. The banks must credit the client, after the stipulated

period for check return, on the day following the last
day of that period.

X. Some branches shall be exempted from applying the

transfer time system on returned checks in view of
their remote location and in accordance with circular
BC/185, dated 20/4/1415 H, as amended by circular
BC/200, dated 4/5/1415 H.

XI. The effective date of this system shall be Saturday

7/4/1416 H. (2/9/1995 A.D.), noting that the banks
shall at that date start printing their client checks in
accordance with the new transfer time system.
However, banks shall be allowed to submit checks
printed according to the old system to the clearing
house for a maximum period of 12 months as of the
effective date of the new system, after which all
checks must be submitted in accordance with the new
system.
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