Deputy Governor bill LS,
No. 333/BC/200

Yoo ialvrr )
Date: 22 Shaban, 1413 H y

2VEVT Olad Y gl

Circular to All Banks Sl Al & g d) T et
Operating in The Kingdom
2| aalaw
Greetings, r"“é /%
i) sy
SAMA has noticed lately that banks are expanding Ay g ;I',)‘,. (53 grandl gl AR B o 22 Y )
credit facilities to facilitate subscription in offered shares. PP (P NP o WY PR I DL, JCE WPINEL PP

Since this expansion is not justified and simply di-

verts the attention of banks away from giving credit fa-
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cilities to other economic sectors, and for the purpose of By 5 BN 0 Lo ) ol pasell a0 sy

checking the negative aspects of this expansion, banks ApsbaniVl Slelaild LobexiVl Mgl mein e el s
that are engaged in financing subscriptions in shares Wb (a2l lds e ez A3 e e s o>~
should follow a clear and cautions policy in granting such sl L5 g W SLlaaS) o 33822l 8l o Lo g
facilities and should take adequate guarantee for the fi- Sl ot pn Szt o 420l Vs e b §hm Al

nancing operation. It should also be taken into consid-
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eration that the funds of the subscriber should be the ba- ’ £ - >
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sic source for this financing operation and that the bank 4
financing is simply a complementary factor. Ky Tghppatedleslippts 4 A <L vl HaSs
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Since the subscription surplus, if any, has to be reim-
bursed through checks to the first beneficiary, the lend- Sty — dry O — oS a8 Bale] g i Ly
ing bank for this purpose must cautiously verify the name, Lo 3] Il B 8yl e 0B Jg ¥ ddzacall 3005 5 Jae

identity and credibility of the client. As a guiding rule, b b, o il el el SR g

the maximum of such kind of financing should be in the 5 Vin o a8 ¥1 A O R BASLA gl cabobacl

neighborhood of 50% of the amount to be subscribed in

all cases. PV el e o i 0,5 OF g Jagad) e
Please be informed and instruct your branches to act

accordingly. SAMA's examiners shall visit the banks to p ity c ‘.5\;))3 EUly o ph has g bl Juls
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