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Close-out Netring and related Collateral Arrangements Regulation

The Saudi Central Bank (SAMA) has issued this Close-out Netting and relared
Financial Collateral Arrangements Regulation according to the Governor's
decision number (1/46) dated 18/08/1446H, based on the authorities vested
to SAMA by Article (Four) of The Saudi Central Bank Law promulgated by
Royal Decree No. (M/36) dated 11/04/1442H, and Article (Two Hundred
Fourteen) of the Bankruptcy Law promulgated by Royal Decree No. (M/50)
dated 28/05/1439H, and Article (Seventy-Nine) of the Implementing
Regulation of the Bankruptcy Law which granted the Saudi Central Bank and
the Capital Market Authority, in agreement with the Ministry of Commerce,
the authority to determine contracts and transactions pertaining to security
interest and net-off arrangements related to financial ransactions that are
exempted from the provisions of the Bankruptcy Law. This Regulation is

effective from the date of its publication.
Article (One)
Scope of Application of this Regulation:

This Regulation applies to Netting Agreements and related Financial
Collateral Arrangements in connection with one or more Qualified Financial
Contracts entered into with at least one Party thar falls under SAMA
supervision, it shall also apply to Netting Agreements and related Financial
Collateral Arrangements in connection with one or more Qualified Financial

Contracts to which a Bankrupt Party is a Party supervised by SAMA.

Article (Two)

Definitions:

The following terms and expressions mentioned in this Regulation shall have

the meanings assigned to them below unless the context requires otherwise:

Nertting: The operation of a set of provisions in a Netting Agreement between
two Parties that may be commenced by notice given by one Party to the other
upon the occurrence of an event of default with respect to the other Party or

other termination event or that may occur automatically, in certain
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circumstances, as specified in the Netting Agreement; and has the following

effect:

(1) The termination, liquidation and/or acceleration of any present or
future payment or delivery obligations or entitlements under or in
connection with one or more Qualified Financial Contracts to
which a Netting Agreement applies.

(2) The calculation or estimation of a close-out value, market value,
liquidation value or replacement value in respect of each obligation
or entitlement or group of obligations or entitlements terminated,
liquidated and/or accelerated under paragraph Error! Reference
source not found. of this definition.

(3) The conversion of any values calculated or estimated under
paragraph Error! Reference source not found. of this definition
into a sing|e currency.

(4) The determination of the net balance of the values calculated under
paragraph Error! Reference source not found. of this definition,
as converted under paragraph Error! Reference source notfound.
of this definition, by the operation of neuing or set-off, giving rise
to the obligation of one Party to pay an amount equal to the net

balance to the other Party.
Netting Agreement:

Any agreement between two Parties thart provides for Neuting of present or
future payment or delivery obligations or entitlements arising under or in
connection with one or more Qualified Financial Contracts to which the
agreement ("Netting Agreement”) applies and it includes without
limitation:

(1) Any agreement between two Parties that provides for netting of the

amounts due under two or more Netting Agreements.
(2) Any Financial Collateral Arrangement related to or forming part of

one or more of the foregoing agreements.

Qualified Financial Contract: Any financial agreement, contract or

transaction, including any terms and conditions incorporated by reference in
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any such financial agreement, contract or transaction, under or in relation to
which any payment or delivery obligations are due to be performed ar a
certain time or within a certain period of time and whether or not subject to
any condition or contingency; and it

includes the Qualified Financial

Contracts shown in annex (1), and any subsequentamendments to it.

Central Bank (SAMA): The Saudi Central Bank.

Bankruptcy Law: The Bankruptcy Law issued by Royal Decree No. (M/50)
dated 28/05/1439H and Council of Ministers Resolution No. (264) dated
27/05/1439H, and its implementing regulation issued by Council of
Ministers Resolution No. (622) dared 24/12/1439H, and any subsequent

amen CIITIEI'I[S it

Movable Property Security Law: The Movable Property Security Law issued
by Royal Decree No. (M/94) dated 15/08/1441H and Council of Ministers
Resolution No. (512) dated 14/08/1441H, and its implementing regulation,

and any subsequent amendments to it.

Law of Systemically Important Financial Institutions: The Law of
Systemically Important Financial Institutions issued by Royal Decree No.
(M/38) dated 25/04/1442H and Council of Ministers Resolution No. (253)
dated 23/04/1442H, and any subsequent amendments to it.

Bankruptcy Proceedings: The procedures stipulated in Article (Two) of the

Bankruptcy Law, which includes any of the following:
(1) Protective settlement.

(2) Financial restructuring.

(3) Liquidation.

(4) Small debtors’ protective settlement.

(5) Small debtors’ financial restructuring.

(6) Small debtors’ liquidation.

(7) Administrative liquidation.
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Bankruptcy Trustee: A designated person to manage any of the Bankruptcy
Proceedings in accordance with the Bankruptcy Law, this includes the

Bankruptcy Trustee as defined in the Bankruprcy Law.

Bankruptcy Commission: The bankruptcy commission established

pursuant to Article (Nine) of the Bankruprcy Law.

Party: A person constituting one of the parties to a Netting Agreement or

Multibranch Netting Agreement.

Non-bankrupt Party: A Party where it is the counterparty to a Bankrupt
Party.

Bankrupt Party: The Party in relation to which any of the Bankruptcy

Proceedings had commenced pursuant to the Bankruptcy Law.

Cash: Money credited to an account in any currency, or a similar claim for

repayment of money, such as a money market deposit.

Collareral: Any money or asset or other credit support, including without

limitation, any of the following:

(1) Cashinany currency.

(2) Any kind of securities, which includes, without limitation, shares and
debt instruments.

(3) Guarantees, letters of credit and obligations to reimburse.

(4) Any asset used as collateral in the Kingdom of Saudi Arabia, without
prejudice to the provisions of the Movable Property Security Law and

any other relevant laws.

Financial Collateral Arrangement: Any arrangement for the provision of

Collateral or margin or other credit enhancement related to or forming part of

a Netting Agreement, or one or more Qualified Financial Contracts to which

a Netting Agreement applies, including without limitation:

(1) a pledge or any other form of security interest in Collateral, whether
POSSESsOry or NoN-possessory.

(2) aTitle Transfer Collateral Arrangement.
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any guarantee, letter ot credit or reimbursement obligation or to a
3 y g tee, letter of credit b t obligation by or t
party to one or more Qualified Financial Contracts, in respect of those

Qualified Financial Contracts; or a Netting Agreement.

Title Transfer Collateral Arrangement: Any arrangement for the provision
of Collateral or margin relating o a Netting Agreement or a Qualified
Financial Contract under which the title of the Collateral or margin is
wransferred, by outright sale or by way of security, including -without
limitation- a sale and repurchase agreement, securities lending agreement,

securities buy/sell-back agreement or an irregular pledge.

Foreign Multibranch Party: is an entity that is not organized, or
headquartered in the Kingdom of Saudi Arabia and thart has entered into one
or more Qualified Financial Contracts through its branch or agency in the
kingdom of Saudi Arabia, and has entered into one or more Qualitied

Financial Contracts in its Domicile.

Domicile: The Domicile of each Party to a Netting Agreement is the country
where its headquarters is located; in the event of multiple branches of this
Party, the country where a branch is located shall be considered the Domicile

in respect of the activities of such branch.

Multibranch Netrting Agreement: A Nertting Agreement between two
Parties under which at least one Party is a Foreign Multibranch Party with a

branch or agency in the Kingdom of Saudi Arabia.

Bankrupt Local Branch: A branch or agency in the Kingdom of Saudi Arabia
of a Foreign Multibranch Party that is subject to any Bankruptcy Proceeding
pursuant to the Bankruptcy Law in the Kingdom, regardless of whether the
Foreign Multibranch Party is subject to any bankruptcy proceeding in its

Domicile or in any other country.

Local Bankruptcy Trustee: A natural or corporate person appointed as a
Bankruptcy Trustee for the Bankrupt Local Branch under Bankruptcy

Proceedings in the Kingdom of Saudi Arabia.

Foreign Bankruptcy Trustee: A natural or corporate person appointed,

permanently or for a limited period only, as a bankruptcy trustee or other
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insolvency practitioner for a Foreign Multibranch Party under bankruptcy

proceedings in its Domicile or in any other country.

Global Net Payment Entitlement: The amount, if any, owed by the Non-
Bankrupt Party to the Foreign Multibranch Party as a whole after giving effect
to the netting provisions of a Multibranch Netting Agreement with respect to
all Qualified Financial Contracts subject to Netting under such Multibranch

Netting Agreement.

Global Net Payment Obligation: The amount, if any, owed by the Foreign
Multibranch Party as a whole to the Non-Bankrupt Party after giving effect to
the netting provisions of a Multibranch Netting Agreement with respect to all
Qualified Financial Contracts subject to Newing under such Multibranch

Netting Agreement.

Local Net Payment Entitlement: means -with respect to a Multibranch
Netuting Agreement— the amount, if any, that would have been owed by the
Non-Bankrupt Party to the Foreign Multibranch Party after Netting only those
Qualified Financial Contracts entered into by the Non-Bankrupt Party with

the Bankrupt Local Branch to which a Multbranch Neuing Agreement

applies.

Local Net Payment Obligation: means -with respect to a Multibranch
Netting Agreement- the amount, if any, that would have been owed by the
Foreign Multibranch Party to the Non-BankruptParty after Netting only those
Qualified Financial Contracts entered into by the Non-Bankrupt Party with

the Bankrupt Local Branch to which a Multbranch Neuing Agreement

applies.

Article (Three)
Objectives of the regulation

The objective of this Regulation is to regulate Netting Agreements and related
Financial Collateral Arrangements in connection with one or more Qualified
Financial Contracts entered into with at least one Party that falls under SAMA
supervision and to ensure their enforceability in accordance with their terms
both outside the scope of Bankruptcy Proceedings and following the

commencement of any Bankruptcy Proceedings, according to the provisions
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of article (Two Hundred Fourteen) of the Bankruptcy Law and article

(Seventy-Nine) of its implementing regulation.

Chapter I: Netting
Article (Four)
Powers of SAMA in reference to Qualified Financial Contracts:

SAMA may amend or designate as "Qualified Financial Contracts” any
agreement, contract or transaction, in addition to those listed in annex (1),
determined between SAMA and the Capital Marker Authority, and agreed
with the Ministry of Commerce, pursuant to the provisions of article (Two
Hundred Fourteen) of the Bankruptcy Law and article (Seventy-Nine) of the

implementing regulation of the Bankruptcy Law.

Article (Five)
Enforceability of a Qualified Financial Conrtract:

A Qualified Financial Contract shall be enforceable and valid in accordance
with its terms against any of the Parties thereto and the enforceability and
validity of a Qualified Financial Contract shall not be affected by any
subsequent change to any of the circumstances in which the Qualified

Financial Contract was concluded.

Chapter ll: Multibranch Netting

Article (Six)

Enforceability of a Multibranch Netting Agreement against a Bankrupt

Local Branch:

(a) Limitation on the Non-bankrupt Party's right to receive payment.

(1) The liability of a Bankrupt Local Branch to a Non-Bankrupt Party
under a Multibranch Netting Agreement shall be calculated as of
the date of the termination of the Qualified Financial Contracts to
which the Multibranch Netting Agreement applies in accordance

with its terms and shall be limited to the lesser of:
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1-  the Global Net Payment Obligation; and .‘__,15_'“ AP Gl sl AlA-)

2-  the Local Net Payment Obligation. Adsl) slasodl Gl sl alA-Y
(2) Theliability of the BankruptLocal Branch under paragraph (1) shall = Ja; ¥ slaae (1) 8,331 oo (sl daedl gyall aldll (225 (V)
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2-  the fair market value of, or the amount of any proceeds of,
Collateral that secures or supports the obligations of the
Foreign Multibranch Party under the Multibranch Netting Wb__.q;_i_l'l owﬁiﬁé?@jgi Aslall gl 4oyl -¥
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applies in accordance with its provisions and terms and shall be

limited to the lesser of:

1-  the Global Net Payment Entitlement. A slaand) Qe Gsd> -
2-  the Local Net Payment Entitlement. FHES{APTE N dle 853> -V

(2) The liability of the Non-Bankrupt Party under paragraph (1) shall = ye Jas ¥ jluzas (V) 8yaall Bas olall ae c8lall ol sadas (V)
be reduced but not below zero by any amount otherwise paid to or uﬂ.u Les ,L.;? i Cpe dedliel g dads i fles ‘__g‘)' yagall
received by: el Joell 50 e Bl ekl Y el <)
1~ the Local Bankruptcy Trustee on behalf of the Bankrupt Local #9580l suate (gia¥l Bylall e Al gqinl LMB] el ¥
Branch. WLt arse 21 laball Lo Bsims 3lan Led ollig

2-  any Foreign Bankruptcy Trustee on behalf of the Foreign ad 8l mlalidl ) sl 13)- Gy goyall Boanie dalall
Multibranch Party. A laandl Slo Ggdn> jolmiie (V) 3,aall l5ag ulall

in respect of the Global Net Payment Entitlement under the

Multibranch Netting Agreement which, if added to the liability of

Non-Bankrupt Party under paragraph (1), would exceed the Global

Net Payment Entitlement.



(3) The liability of a Non-Bankrupt Party under paragraph (1) shall also
be reduced, but not below zero, by the fair market value of, or the
amount of any proceeds of, Collateral that secures or supports the
obligations of the Non-Bankrupt Party under the Multibranch
Neuwing Agreement and has been applied by the Foreign
Multibranch Party or any Bankruptcy Trustee acting on its behalf to
satisfy the obligations of the Non-Bankrupt Party under the
Multibranch Netting Agreement to the Foreign Multibranch Parry.

Article (Seven)

Financial Collateral Arrangement for a Multibranch

Netting

Agreement:

If the Non-Bankrupt Party to a Multibranch Netting Agreement has taken
Collateral under a Financial Collateral Arrangement that secures or supports
the obligations of the Foreign Multibranch Party under the Multibranch
Netuting Agreement, the Non-Bankrupt Party may retain such Collateral and
apply it in satisfaction of the obligation of the Foreign Multibranch Party in
respect of the Global Net Payment Obligation. The Non-Bankrupt Party must

return any excess Collateral to the Foreign Multibranch Party.
Chapter lll: General Provisions

Article (Eight)

(a) Generalrule
The provisions of aNetting Agreement will be enforceable in accordance
with their terms, including against a Bankrupt Party, and, where
applicable, against a guarantor or other natural or corporate person
providing Collateral or security for any obligation of a Bankrupt Party
and may not be stayed, avoided or otherwise limited due to the
following:

(1) any action taken or power exercised by a Bankruptcy Trustee or the
Bankruptcy Commission.

(2) Any other provision applicable to a Bankrupt Party by virtue of its
being subject to Bankruptcy Proceedings according to the
Bankruptcy Law.

Paragraph (1) and (2) above shall not affect the component authority’s

powers, according to the Law of Systemically Important Financial
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9 oyl suria qua¥l Bylall (L8 (e Jeriady po,all Souate
b lall Ll AL elegl) die 2Ll (b pinty gl OB (el
@il bl olas po,all Bouane dolall adlasl 38 ulall

.tg)ﬁ.ﬂ Sdaia

(Aaslaadt) 3aLL1

:&3;,.5_” Ba iy deslall a8las! ‘3 QUJ Oleall &lysys

Lless e £9,all Booaie Luolie Ludlasl § ulall e bl Joas Jl> 8
Sdala @.‘q-ﬂ'i Sl Sl pesg olesad L_.jU.i oleall Blisy Cimgan
s Ladimy o 4 Jemid cpoyall Bonate duolie HBLiTl Cagay go,all
Blass Logd 9,401 sinia gia¥l bl mlal Al e Lasl Lole sy o Ailesall
@ Bole] ulall e caylall e camy LS ST Slad ] 3lio Sl o AL

oyl suie qua¥l (oLl | Llesall (e (ils

dale AT :20EN L)

(aaalift)asLtl
dledocld ()
Gads e 2l 8 Loy (Llogy i Laog 5181 dunlall 3u8lasl a8 015G
sl pand gl ol (pabliall ()bl dalge 9 «pulall cBlall Lalsn
Slall @ile e ol ¥ Glas pudy dlael o &gl 2w o3
o Lpazs ol duolall 28lasl alSal (lyee ady 3o ¥ IS elall

s Lon (6 ciaan Laoiuas

Lt ol Y cnel S (o o yles Lusdlo gf 23wl @iy ely) 61 ()
ey

Slelha¥ degins con pedall Bl e Gudais g3 o8T 61 (V)
oYl gy DY)

pllaid Bes diniss Ao (ol Do 3 Mel (V)5 (V) plipaall L33 ¥ LS
& i 5/ g das el 3 3ol Bulan 2l & wliil) axdlas

9



Institutions, to stay the right to terminare, liquidate and/or accelerate
any present or future payment or delivery obligations or entitlements
under or in connection with one or more Qualified Financial Contracts
to which a Netting Agreement applies.
(b) Limitation on the Obligation of Payment or Delivery
After the initiation of a Bankruptcy Proceedings in relation to one
Party, the only obligation, if any, of either Party to make paymentor
delivery in respect of all entidements and obligations terminated,
liquidated or accelerated pursuant to the application of Netting
under a Netting Agreement shall be its obligation to pay a net
amount to the other Party as determined in accordance with the
terms of the Netting Agreement.
Limitation on Right to Receive Payment or Delivery:
After the initiation of a Bankruptcy Proceedings in relation to one Party,
the only right, if any, of either Party to receive payment or delivery in
respect of all entidements and obligations terminated, liquidated or
accelerated pursuant to the application of a Netting under a Netting
Agreement shall be equal to its right to receive a net amount from the
other Party as determined in accordance with the terms of the Netting
Agreement.
Limitation on Powers of the Bankruptcy Trustee and the
Bankruptcy Commission:
Any powers of the Bankruptcy Trustee or the Bankruptcy Commission to
assume or repudiate individual contracts or transactions will not prevent
the termination, liquidation and/or acceleration of all payment or
delivery obligations or entitlements under one or more Qualified
Financial Contracts to which a Netting Agreement applies, and will
apply, if at all, only to the remaining net amount in respect of all such
Qualified Financial Contracts after the liquidation and/or acceleration of
all payment or delivery obligations or entitlements of the Parties in
accordance with the terms of the Netting Agreement; where such
remaining net amount will be considered as bankruptcy assets subject
to the provisions of the Bankruprcy Law .
Limitation of Bankruptcy Laws Prohibiting Netting:
The provisions of a Netting Agreement which provide for the
determination of a net balance of the close-out values, market values,

liquidation values or replacement values calculated in respect of

ol winy Blate of (il didius 91 Jl> @alead of sl § 3o ol pIAI
uolall 2Ll Lole 3udais &) alagll LU sgaall (e AST

re gl gf ol ally Al AN e Aingpall 5g.all

okl (e g1 @A umidy (B WsY (SN el o] 2 Lizdl g
G Sl Yy Bsddl puazms lass Loy cligll o slacdd) e camg o
Lolall 480851 rges Leoliall Ylee| L Lieas o Ladins of Ladlel @
a8las) Loy souas U g 3¥1 alall a8l el il Slat Uslus

Aolal

olagll i sloudl dnds aMiwl § 32l (e &g ,all gl

oo gl Bsio suarss (SLLYI oY Y Slele] plusl aa
e 3lany Loy el ol sloe Aads liwl e cidag o] ccndylall
Lolaell Ylee| Llimai of Lgsiuas o Lajle! @3 @1 Slel 719 3saznll
wlanius Sl e Jsanl § 452 Bylus Lialall 28la51 i ga
Aolall 48850 Logy & ssums U sy (¥l 8 bl e

s BY 1 Ay LMSY (ol Silodlio (e Aungyall 2guall
alaall o lia B! dined ol LY (pe¥ Ao giall lesdliall Jgms ¥
cel) 2lSa) 092 Bayaill mdlolakl of sgdall duais (e ¢ Line¥l of iy
clagll of slacdl & @saztl ol SLelAY pan Jumad 9i/9 duduas
¥y cuolie bl ade @dais AST of wsly Jage Jlo dde oo
Slo e Yl i 0l LY it 1 LISY! (el lisdas (g
e ez 51/ 5 &udins oy Alagll LU ssaall pees pe ikl gl
aad 3] Aolall aslasl Loy it lasg sladl § LY Bsas of clall)

Y allas aIS5Y dasa il ddanll Jouol (e il AL Lo

un LAl lazs A1 WSYI dalasl 59,8
] Blall cn )l s e ais ) Auolall udlasl AT Sls Y
Lot Zogaemell Al )l @il of Apdemtll @ud of (Audgecll wiall of col¥)
9l ie cum g Blile 91/9 Almas @bt Bgdx g1 Slawe DLl AL Glasy

10

(=)



(h)

accelerated and/or terminated payment or delivery obligations or
entitlements under one or more Qualified Financial Contracts to which
a Netting Agreement applies will not be affected by any applicable
Bankruptcy Law provisions in the Kingdom limiting the exercise of rights
to set off, offset or net out obligations, payment amounts or termination
values owed berween a Bankrupt Party and another party.

Preferences and Fraudulent Transactions:

The Bankruptcy Trustee or the Bankruptcy Commission are not entitled
to nullify, suspend or refrain from executing any of the following
obligations or transactions on the ground that they constitute preference
of an outstanding debrt or related to a fraudulent transaction in respect
of a Non-Bankrupt Party, unless there is a clear and sufficient evidence
that the Bankrupt Party conducted any of these obligations or
transactions with actual intent to hinder, delay, or defraud any entity to
which the Bankrupt Party was indebted or became indebted, on or after
the date such transaction was made, or such obligation was incurred,
and such obligations and operations are as follows:

transfer, substitution or exchange of cash, collateral or any other
interests from the Bankrupt Party to the Non-Bankrupt Party under or in
connection with a Netting Agreement; or

any payment or delivery obligation incurred by the Bankrupt Party and
owing to the Non-Bankrupt Party under or in connection with a Netting

Agreement;

Preemption:

No stay, injunction, avoidance, moratorium, or similar proc.eeding or
order, whether issued or granted by a court, competent entity,
Bankruptcy Trustee or the Bankruptcy Commission pursuant to the
Bankruptcy Law, shall limit or delay the application of otherwise
enforceable Netting Agreements in accordance with paragraphs (a), (b)
and (c) of this Article.

Realization, Appropriation and Liquidartion of Collateral:

Unless otherwise agreed by the Parties, the realization, appropriation
and/or liquidation of Collateral under a Financial Collateral
Arrangement shall take effect or occur without any requirement that
prior notice shall be given to, or consent be received from, any Party,

natural or corporate person or entity, provided that this paragraph is
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without prejudice to the provision of any applicable Laws in the
Kingdom related to the realization, appropriation and/or liquidation of
Collateral to be conducted in a commercially reasonable manner.
Scope of this Article:

A Netting Agreement shall be deemed t be a netting agreement
notwithstanding the fact that such Netting Agreement may contain
provisions relating to agreements, contracts or transactions that are not
considered Qualified Financial Contracts according to Annex (1) of this
Regulation, provided that, for the purposes of this Article, such Netting
Agreement shall be deemed to be a Netting Agreement only with respect
to those agreements, contracts or transactions that fall within the
definition of "Qualified Financial Contract” in terms of Article (Two) and
Annex (1) of this Regulation.

A Financial Collateral Arrangement shall be deemed to be a Financial
Collateral Arrangement notwithstanding the fact that such Financial
Collateral Arrangement may contain provisions relating to agreements,
contracts or transactions that are not a Netting Agreement or Qualified
Financial Contract to which a Nertting Agreement applies in terms of
Article (Two) of this Regulation, provided thar, for the purposes of this
Article, such Financial Collateral Arrangement shall be deemed to be a
Financial Collateral Arrangement only with respect to those agreements,
contracts or transactions that fall within the definition of "Netting
Agreement” or "Qualified Financial Contract” in terms of Article (Two) of
this Regulation.

For the purposes of this Article, a Netting Agreement and all Qualified
Financial Contracts to which a Neuing Agreement applies shall
constitute a single agreement.

For the purposes of this Article, the term "Netting Agreement” shall
include the term "Multibranch Netting Agreement” as defined in Arricle
(Two) of this Regulation, provided, however, that in a separate
bankruptcy of a branch or agency of a foreign party, as defined in Article
(Two) of this Regulation, in the Kingdom of Saudi Arabia the
enforceability of the provisions of the Multibranch Netting Agreement

shall be determined in accordance with Article (Six) of this Regulation.
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Annex (1)

(1) gt

Qualified Financial Contracts

Aagll A1 sgaall

1. a currency, cross-currency or interest rate swap or profit rate | (AbLlall Aleall yau Wslis ude of coMoall yau Usle uze )
swap. ol ¥l Aolis wie ol 5usle e Asles sie of

2. abasis swap. .ML‘:E'H Uslwuze LY

3. aspor, future, forward or other foreign exchange transaction. spi ol (U2l gl c e 5l «&sell té\.._-.‘ﬂl Gyl Alalae Y
Ain¥) EMlealls Aalaill )lalall ye

4. acap, collar orfloor ransaction. Lo pomi dlolas ol eo¥l sl ol o AVl ul Alalas €

5. acommodity swap. e ol aze L0

6. aforward rate agreement. el a0

7. acurrency or interest rate future. Sule ol dlae sred lidtus ase Y

8. acurrency or interest rate option. Busle ol dlee saad s A

9.  an equity derivarive, such as an equity or equity index swap, | ,ije 5l W‘ﬂl Asle wse i ‘W‘Sl Slatde sgde 4
equity forward, equity option or equity index option. N“”] ige sl ol ‘N“”? S ol (ol W‘i Jdc gﬂ_‘:}'i

10. a derivative relating to bonds or other debt securities or to a ol &3 ¥ ool Slaals of ol dalasll slaiill e n._‘Si A
bond or debt security index, such as a total return swap, index | sl 5l ‘L_.I[Lu-l wile Aolee Jia opo HE RPN e
swap, forward, option or index option. sl s ol ol 3ide ol 230

11. acredit derivative, such as a credit default swap, credit default | .ic 5l (Gle¥l Aadl Wolis wde i Jlowsl ide aze )
basket swap, total return swap or credit default option. S of (Jlez| wle Aslis uze 5l ‘L_;Lu.‘»ﬁ'i saddbal adsle
Slexs¥! fal

12. an energy derivative, such as an elecricity derivartive, oil | 1ozl 5l ceboy SO lan s Jo A8l mlanda Sade (e g._Si AY
derivative, coal derivative or gas derivative, including a 5l (gl Jaudl Gga> landa clls § Loy 3Ladl 5l (el ol
derivative on physical transmission rights, financial Jadl e 8yaall JUI Jadl Ggam

transmission rights or transmission capacity.

13. a weather derivative, such as a weather swap or weather | ;L= o« ulall Aol wie Jie ealall clazis J}.ﬁ.ct}n‘__gi AY
option. . eelal

14. abandwidth derivative. Sl Jas it die sgde e g._Si g

15. afreight derivarive. ooeddl it die sgde e g._Si Ao

16. an emissions derivative, such as an emissions allowance or | @sa> =Malae Jie SUlag¥l olatde sgdc (e g._Si A1
emissions reduction transaction. Slila gVl mas 3? ollagyl

17. an economic statistics derivative such as an inflation derivative. | mlazde Jie (Loleid¥l olileY mlizde s5de (1o n._‘Si AY
el

18. aproperty index derivative. (Solaall L A5l mlande ssde e g._Si AA

19. a spor, future, forward or other securities or commodities | dl>¥ o sl gl gl alud! o1 AW Blye¥l e Melas 19

transaction.

el g AU 3ls¥l =Dlalas (10 Lass 5l
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20. asecurities contract, including a margin loan and an agreement ol celyd ABlasly Sl e (o,8 2lls dle adls GBlol wae Y-
to buy, sell, borrow or lend securities, such as securities | |, 8ale 4dlas) Lia A0 Blysl Laly8) sl (ol A8l g (e
repurchase or reverse repurchase agreement, a securities | 4.8lasl ol éb}a@.&;]).d:l sole] aulas) of adle &yl
lending agreement or a repurchase based on sale/ purchase of | ¢l,4 / au osbal e eyl Bole) of (Al Glisl aly8)
securities or a securities buy/sell-back agreement. Adle 3yl ae Bolel/ely i du8lasl PR IURES]

21. an agreement to clear or settle securities transactions or to act | =LB8LasY| 3l Ludins o ale Blysl =Hlalas Wgwd] du8lasl VY
as a depository for securities. AJU Gl iy LS Joadl Lo s o &

22. a commodities contract, including an agreement to buy, sell, ol ol A8l 8l o o celyd auBlas) U3 g Lo ol aze VY
borrow or lend commodities, such as commodities repurchase | uSe el,& 3sle) o elyd Bole) aslas) e phe 2143)
or reverse repurchase agreement, a commodities lending ey Balel/el 4 4u8las) ol e 21,3 Adlas] 5l ‘t-l‘*”
agreement or a commodities buy/sell-back agreement.

23. conrracts and ransactions of certificates of deposit. gl ohold slasmg sgae LYY

24. preferred stocks contracts and transactions. S3ledl Is.:_.;ﬂl Slaamgagae (VE

25. any other agreement, contract or transaction similar to any | .aie 3? cayélasl Lg‘ﬂ Aplia L;);Li dlalas 3?4.5.:. 3? aalasl n._‘Si Yo
agreement, contract or transaction referred to in paragraphs (1) | lia o (Y8) G (V) oo olzall g Ll sl alslas 5l
to (24) with respect to one or more reference items or indices | &latlls Lpdl HLad! e AST gl uslg yi5e ol s Jo as el
relating to, without limitation, interest rates, currencies, | «=Mlaally (Baslall St pandl Y JLL L e o L
commodities, energy products, electricity, equities, fund | 3.5lég ;M_‘ﬂ!j wbySly Bl olaiies  caludls
interest, weather, bonds and other debt instruments, sukuk, | (g3¥| ol olesly wlaaudly (ualally (Boiall
precious metals, quantitative measures associated with an | dolall 483 olela¥ly cdwaadl golally (JeSall
occurrence, extent of an occurrence, or contingency associated | Aozl Sl o leime fias Blai ol (Jeime o
with a financial, commercial or economic consequence, or 5l Sy dge o Loluazdl of Ayl o Adle olagds EIANG
economic or financial indices or measures of economic or | sf Adls sl Lolazil (o o yblel Lolazdl of Adle Luulie
financial risk or value. Loliazdl o Adls uslie of iyl of olatdl o EBIES

e of Lsliaus! eud of Jbolal

26. any swap, forward, option, contract for differences or other | s jLal of ALYl of ALAl mlatde ssde (o Fide n._‘Si Y1
derivative in respect of, or combination of, one or more o dlasl alan Legd mlanidl ssde oo lape of oildg,all
agreements or contracts referred to in paragraphs (1) to (25) of | JI (1) e lyaall § Ll SLadls Lo mye 91 AST gl uslgade
this Annex. =l lda e (Yo)

27. any contract or transaction (including a murabaha, musawama o Al aae olld Joding) adle =Hlalas o sgde g._Si YV
or wa'ad) which individually or together with any other such 9l uie q;i [ ol Jatue S a5 @Iy (aegd! 9 Aaglucdl
contract or transaction has been or is entered into with a view | e ,__;2' Jiles golinzdl ST lasy Laall i oye g5 dlalas
to having an economic effectsimilar to any instrument, contract | (V) (e haall 3 L) SLAL] =)lalall ol 2gaall ol SLusAll
or ransaction referred to in paragraphs (1) to (26) of this Annex ta!S;:ﬁ Jledl sl Sl Aasylasg gl lda (e (Y1) I
in a manner intended to take account of Shari'a compliance Aadlsdl das, 21
requirements.
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