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" Saudi Arabian NMonetary Agency

BANKING CONTROL

To All Banks Operating In the Kingdom

HE :
Greeting,

Subject : Rules Governing the Opening of Bank Accounts &
General Operational Guidelines

We refer to Clause 3 of Article 16 of the Banking Control Law, which empowered
SAMA to set the situations and conditions that banks must observe when dealing with
certain types of business transactions with their customers. In view of the importance
of bank accounts as a legal base of various dealings at a large and yet rapidly
increasing level both locally and worldwide, and considering the significant potential
financial and legal effects which such dealings might have on both banks, customers
and the government departments, causing them to expand their products and services
menu and the importance of information and investigation, and due diligence to ensure
proper implementation of the rules and regulations set to control and encounter these
negative effects, and in line with the international banking practices and regulatory
and controlling requirements, such as KYC, customer due diligence for banks issued
by Basle committee and in order to protect banks against economic and financial
crimes and money laundry activities.

SAMA has issued the rules and regulations governing the opening and operation of
bank accounts maintained in Saudi Riyal and foreign currencies at local banks by
resident and non-resident customers, both natural and juristic (public and private),
individuals corporations, multilateral organizations. The new rules and regulations
outlines the standard requirements applicable to all banks and serve as a regulatory
instrument to support the internal control and to protect banks against any unlawful
acts by some non-resident individuals, corporations and financial institutions
practicing unlicensed banking activities in Saudi Riyal and foreign currencies, such as
acceptance of deposits, transfer of funds, marketing investment instruments, mutual
funds, credit cards in Saudi Riyals or foreign currencies, etc. given that such activities
which entail using Saudi Riyal for clearing transactions could be done only through
domestic banks such acts are violate on of clause 1 of Article 2 of the Banking Control
Law, violation of which is punishable under Article 23/1 of Banking Control Act.

SAMA emphasizes that all banks should avoid collaborating with or extending any
help to any person, in indulging in any illegal or suspicious banking acts inthe
Kingdom. Banks must report to SAMA any potential or suspicious frauds. Any
violation or collaboration by any bank staff will be subject to punishment according to
the above article. Although these rules are based on the concept that banks are
responsible for ensuring that the accounts opened with them are actually used for them
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pre set purposes. Banks are responsible for establishing the procedures that ensure the
achievement of this objective.

These rules and controls shall enforced as from this date. These rules and regulations
are to replace the previous circulars in respect of opening accounts and supercede all
internal controls and instructions currently applicable by banks. Banks should also
circulate these rules and regulations to their respective departments and branches and,
particularly, the Internal Audit Department, the Compliance Officer and Money
Laundering Unit, to abide by, and notify all your auditors of the same. SAMA will in
the future conduct field inspections to ensure that these rules and regulations are
strictly complied with and implemented. In case of inquiry, you may contact the
Director of Banking Inspection Dep.

Regards.
Governor

Hamad bin Saud Al-Sayari
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